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Jennifer W PLL

16418 Beewood Glen Dr Sugar Land, TX 77498 Tel: 281-923-7665 Email: jenniferwraycpa@yahoo.com PCAOB#6328

REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

To the member of :
Steward Securities Group LLC

Opinion on the Financial Statements -

We have audited the accompanying statement of financial condition of Steward Securities Group LLC as of
December 31, 2018, the related statements of income, changes in member’s equity, and cash flows for the 2018
then ended, and the related notes and schedules. In our opinion, the financial statements present fairly, in all
material respects, the financial position of Steward Securities Group LLC as of December 31, 2018 and the results
of its operations and its cash flows for the 2018 then ended in conformity with accounting principles generally
accepted in the United States of America.

Basis for Opinion

These financial statements are the responsibility of Steward Securites Group LLC's management. Our
responsibility is to express an opinion on Steward Securities Group LLC's financial statements based on our audit.
We are a public accounting firm registered with the Public Company Accounting Oversight Board (United States)
(PCAOB) and are required to be independent with respect to Steward Securities Group LLC in accordance with the
U.S. federal securities laws and the applicable rules and regulations of the Securities and Exchange Commission
. and the PCAOB.

We conducted our audit in accordance with the standards of the PCAOB. Those standards require that we plan and
perform the audit to obtain reasonable assurance about whether the financial statements are free of material
misstatement, whether due to error or fraud. Our audit included performing procedures to assess the risks of
material misstatement of the financial statements, whether due to error or fraud, and performing procedures that
respond to those risks. Such procedures included examining, on a test basis, evidence regarding the amounts and
disclosures in the financial statements. Our audit also included evaluating the accounting principles used and
significant estimates made by management, as well as evaluating the overall presentation of the financial
statements. We believe that our audit provides a reasonable basis for our opinion.

Auditor’s Report on Supplemental Information

The supplementary information contained in Schedules | & Il on the pages 9-10 has been subjected to audit
procedures performed in conjunction with the audit of Steward Securities Group LLC's financial statements. The
supplemental information is the responsibility of Steward Securities Group LLC's management. Our audit
procedures included determining whether the supplemental information reconciles to the financial statements or the
underlying accounting and other records, as applicable, and performing procedures to test the completeness and
accuracy of the information presented in the supplemental information. In forming our opinion on the supplemental
information, we evaluated whether the supplemental information, including its form and content, is presented in
conformity with 17 C.F.R. §240.17a-5. In our opinion, the Supplementary schedule is fairly stated, in all material
respects, in relation to the financial statements as a whole. :

Jennifer Wray CPA PLLC

We have served as Steward Securities Group LLC’s auditor since 2018.
Sugar Land, Texas '
Feb 28, 2019



STEWARD SECURITIES GROUP, LLC
STATEMENT OF FINANCIAL CONDITION

DECEMBER 31, 2018
ASSETS 2018

Cash and cash equivalents : | $ 26,926

Subtotal cash and cash equivalents 26,926

Other current assets 2,554

Fixed assets, net 3,254
TOTAL ASSETS S 32,734

LIABILITIES & EQUITY
MEMBER'S EQUITY

MEMBER’S EQUITY ) 32,734
TOTAL MEMBER'S EQUITY $ 32,734

The Notes to the Financial Statement are an Integral part of this statement.
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STEWARD SECURITIES GROUP, LLC
STATEMENT OF OPERATIONS
FOR THE YEAR ENDED DECEMBER 31, 2018

2018
EXPENSES:
Regulatory fees and assessments 4,126
Professional fees ' 2 ,_505
Other administrative expenses 7,016
Total Expenses 13,647
Net Loss S (13,647)

The Notes to the Financial Statement are an Integral part of this statement.
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STEWARD SECURITIES GROUP, LLC
STATEMENT OF CHANGES OF MEMBER’S EQUITY
FOR THE YEAR ENDED DECEMBER 31,2018

Balance, December 31, 2017 : S 22,031
Net Loss (13,647)
Equity Contribution - 24,350

Balance, December 31, 2018 S 32,734

The Notes to the Financial Statement are an Integral part of this statement.

5



STEWARD SECURITIES GROUP, LLC
STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED DECEMBER 31, 2018

2018
CASH FLOW FROM OPEATING ACTIVITIES
Net Loss . S (13,647)
Adjustments to reconcile net income to net cash
provided by operating activities:
Depreciation expense 1,314
Decrease in other assets ' 1,472
Decrease in Accounts Payable (1,495)
Net cash provided by operating activities (12,356)
CASH FLOW FROM INVESTING ACTIVITIES
“Capital Contribution 24,350
Net cash used by Investing activities 11,994
CASH FLOW FROM FINANCING ACTIVITIES
. Net cash used by Financing activities 0
NET DECREASE IN CASH AND CASH EQUIVALENTS 11,994)
CASH AND CASH EQUIVALENTS AT BEGINNING OF YEAR ' 14,932
CASH AND CASH EQUIVALENTS AT END OF YEAR S 26,926

The Notes to the Financial Statement are an Integral part of this statement.
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STEWARD SECURITIES GROUP, LL.C
NOTES TO FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 2018

NOTE 1: BASIS OF PRESENTATION AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Steward Securities Group, LLC ("the Company") maintains its accounts on the accrual basis of
accounting in accordance with accounting principles generally accepted in the United States of
America (GAAP). Accounting principles followed by the Company and the methods of applying
those principles which materially affect the determination of financial position, results of operations
and cash flows are summarized below:

Nature of Business - The Company is located in Houston, Texas and is a limited business broker
dealer that transacts in institutional fixed income securities only through an arrangement with
another Broker Dealer on a fully disclosed basis. Consequently, the Company has claimed an
exemption from the Securities and Exchange Commission's (SEC) Rule 15¢3-3 under Section
(K)(2)(ii). The Company is registered as a Broker-Dealer with the SEC, and a member of the

Financial Industry Regulatory Authority (FINRA). Its principal market is the general public in the
Southeastern region of Texas.

Statement Presentation - An unclassified Balance Sheet is presented in accordance with industry
standards.

Cash and Cash Equivalents — Cash and cash equivalents include cash held in banks. The Company
considers all highly liquid debt instruments with an original maturity of three months or less to be
cash equivalents. The Company had no cash equivalents at December 31, 2018.

Revenue Recognition - Commissions are recognized when the transaction settles and receivables
are recorded at that time. Revenues are primarily generated from commissions on sales of fixed
income securities.

Income Taxes - The Company has elected to be taxed as a Limited Liability Company, a
disregarded entity, and therefore, no provision has been made for federal income tax since these
taxes are the responsibility of the member. The Company is subject to the Texas Margin Tax which
is a state income tax. The Company did not owe any Texas Margin Tax at December 31, 2017.

The Company believes that all tax positions will more likely than not be sustained upon
examination. As of December 31, 2018, the tax years that remain subject to examination by the
major tax jurisdictions under the Statute of Limitations are from the year 2013 (year of inception) -
forward (with limited exceptions). Tax penalties and interest, if any, would be accrued as incurred
and would be classified as a tax expense in the Statement of Income.

Estimates - The preparation of financial statements requires management to make estimates and
assumptions that affect the reported amounts of assets and liabilities and disclosure of contingent
assets and liabilities at the date of the financial statements and the reported amounts of revenues and
expenses during the reporting period. Actual results could differ from those estimates.

Subsequent Events - The Company has evaluated subsequent events through February 28, 2019,
the date the financial statements were available to be issued. No subsequent events occurred, which
require adjustment or disclosure to the financial statements at December 31, 2018.



STEWARD SECURITIES GROUP, LLC
NOTES TO FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 2018

NOTE 2: NET CAPITAL REQUIREMENTS

Pursuant to the net capital provisions of Rule 15¢3-1 of the Securities Exchange Act of 1934, the
Company is required to maintain a minimum net capital, as defined under such provisions. Net
capital and the related net capital ratio may fluctuate on a daily basis.

At December 31, 2018, the Company had net capital of $26,926 and a net capital requirement of
$5,000 for the year. The Company’s ratio of aggregate indebtedness to net capital was .0 to 1 at
December 31, 2018. The Securities and Exchange Commission permits a ratio of aggregate
indebtedness to net capital for the Company at this time of no greater than 15 to 1.

NOTE 3: CREDIT RISK

The Company’s bank balances are insured by the Federal Deposit Insurance Corporation (FDIC) up
to $250,000. It is the Company’s practice to utilize high net worth financial institutions to minimize
credit risk. '

The Company is engaged in trading and brokerage activities in which counter parties primarily
include broker-dealers, banks and other financial institutions. In the event counter parties do not
fulfill their obligations, the Company may be exposed to risk. The risk of default depends on the
creditworthiness of the counterparty or issuer of the instrument.

NOTE 4: RECEIVABLE FROM CLEARING ORGANIZATION

The Company had an agreement with a clearing organization whereby the organization performs
clearing functions for all securities transactions with customers and brokers and dealers. Related to

" these transactions the Company was required to maintain cash on deposit in a clearance account
with the Clearing Organization in the amount of $100,000. This clearing agreement and related cash
restriction was terminated as of September 30, 2016.

The Company is currently in the process of securing an agreement with a clearing organization to
perform clearing functions for all securities transactions with customers and brokers and dealers.

The Company, under the terms of the exemption claimed under SEC rule 15¢3-3, will not engage
in Securities transactions until a new clearing agreement is executed.

NOTE §5: GOING CONCERN

The financial statements have been prepared that the Company will continue as a going
concern. The partner of the Company has invested capital and will have sufficient cash -
assets to be able to meet its debt as and when they are due.



STEWARD SECURITIES GROUP, LLC
SCHEDULE 1

COMPUTATION OF NET CAPITAL UNDER RULE 15¢3-1
OF THE SECURITIES AND EXCHANGE COMMISSION

DECEMBER 31, 2018
2018
NET CAPITAL
Total Member's equity S 32,734
Deductions and /or charges:
Non allowable assets
Other Current Assets 2,554
Fixed Assets : 3,254
5,808
NET CAPITAL BEFORE HAIRCUTS ON SECURITIES POSITION 26,926
Haircuts on securities _ -
Net Capital S 26,926
COMPUTATION ON BASIC NET CAPITAL REQUIREMENTS
Minimum net capital required {6.67% of aggregate $ i
indebtedness)
Minimum dollar net capital requirement - S 5,000
Net Capital requirement (greater of two above minimum $ 5,000
requirements)
Excess net capital - ' S 21,926
Ratio: Aggregate indebtedness to net capital : Otol

/

* Note: The above computation does not differ materially from the computation of net capital
under Rule 15¢3-1 as of December 31, 2018, filed with the Securities and Exchange
Commission by the Company on Part ITIA of Form X-17a-5.

See Report of Independent Registered Public Accounting Firm.
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STEWARD SECURITIES GROUP, L1L.C

SCHEDULE II

INFORMATION RELATING TO THE POSSESSION OR CONTROL
REQUIREMENTS UNDER RULE 15¢3-3 '

'DECEMBER 31, 2018

Exemption Provision

The Company has claimed an exemption from the reserve requirements and the related computations for the
determination thereof under paragraph (k)(2)(ii) of Rule 15¢3-3 under the Securities Exchange Act of 1934 as the
Company is an introducing broker or dealer, clears all transactions with and for customers on a fully disclosed basis
with a clearing broker or dealer, and who promptly transmits all customer funds and securities to the clearing broker
or dealer which carries.all of the accounts of such customers and maintains and preserves such books and records
pertaining thereto pursuant to the requirements of Rule 17a-3 and Rule 17a-4 as are customarily made and kept by a

clearing broker or dealer.

See Report of Independent Registered Public Accounting Firm.
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16418 Beewood Glen Dr Sugar Land, TX 77498 Tel: 281-923-7665 Email: [enmferwrazcga@z ahoo.com PCAOB#6328

REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

To the Members of
Steward Securities Group LLC

We have reviewed management's statements, included in the accompanying Exemption Report, in which (1)
Steward Securities Group LLC identified the following provisions of 17 C.F.R. §15¢3-3(k) under which Steward
Securities Group LLC claimed an exemption from 17 C.F.R. §240.15¢3-3(k)(2)(ii) (exemption provisions) and (2)
Steward Securities Group LLC stated that Steward Securities Group LLC met the identified exemption provisions
throughout the most recent fiscal year without exception. Steward Securities Group LLC’s management is
responsible for compliance with the exemption provisions and its statements.

Our review was conducted in accordance with the standards of the Public Company Accounting Oversight Board

. (United States) and, accordingly, included inquiries and other required procedures to obtain evidence about Steward
Securities Group LLC's compliance with the exemption provisions. A review is substantially less in scope than an
examination, the objective of which is the expression of an opinion on management's statements. Accordingly, we
do not express such an opinion.

Based on our review, we are not aware of any material modifications that should be made to management's
statements referred to above for them to be fairly stated, in all material respects, based on the provisions set forth
in paragraph (k)(2)(ii} of Rule 15c3-3 under the Securities Exchange Act of 1934.

Jennifer Wray CPA PLLC

Sugar Land, Téxas.
Feb 28, 2019
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Steward Securities Group, LLC
Exemption Report

Steward Securities Group, LLC (the "Company") is a registered broker-dealer subject to
Rule 17a-5 promulgated by the Securities and Exchange Commission (17 C.F.R.
*240.17a5, "Reports to be made by certain brokers and dealers"). This Exemption Report
was prepared as required by 17 C.F.R. 240.17a-5(d)(1) and (4). To the best of its
knowledge and belief, the Company states the following:

(1) The Company claimed an exemption from 17 C.F.R. 240.15¢3-3 under the followin,
g
provisions of 17 C.F.R. 240.15¢3-3:

(2) The Company met the identified exemption provisions in 17 C.F.R. 240.15¢3-3
(k)(2)(ii) throughout the most recent year without exception.

[If applicable, identify each exception during the most recent fiscal year and briefly describe
the nature of each exception and the approximate date(s) on which the exception existed.]

Steward Securities Group LLC

1, William C. Hoover , swear (or affirm) that, to my best knowledge and belief, this
Exemption Report is true and correct.

William C. Hoover

Title: President & CEO

Date: February 28,2019

————rop—
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